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Many people give to charity without much thought. Often they give because that’s what 
their parents taught them to do, or it feels good – the right thing to do.  However, there is 
an additional, excellent, reason why families should consider giving to charity.  Namely, 
when families give to charity in an organized way (often referred to as family 
philanthropy), charitable giving can be a very effective parenting tool with significant 
benefits for the family.   
For example, parents may use family philanthropy to teach their children how to manage 
financial assets. Schools don’t teach children how to manage money, and parents often do 
a very poor job of this, resulting in young adults with no clue about how to manage their 
money.  This is particularly true for first generation affluent parents.  Such parents 
learned to manage money because they had to, their parents were not wealthy and they 
had a burning desire to achieve financial security.  In contrast, their children grow up 
affluent and don’t have to worry about money. Therefore, they don’t learn the same 
financial skills their parents did. Family philanthropy works particularly well in these 
situations.   
But, you ask, how can giving away your money teach your children how to keep and 
grow their money.  There are various ways to do this, but a popular method is to create an 
informal investment advisory committee for family charitable vehicles, such as family 
foundations or donor advised funds.  Families then place children on such committees, 
beginning when their children become teenagers, with an adult retaining ultimate 
investment authority. When this is part of a family philanthropic plan designed to develop 
and nurture the entire family’s passion for its philanthropic initiatives, these teenagers 
who would otherwise not care about money management will typically care enough to 
learn such financial concepts. They will do this because they understand that money 
management directly impacts the amount the family will make available to give to 
charitable causes that they care about.  Once learned, these skills are directly transferable 
to the child’s personal financial assets as he/she matures and accumulates wealth, as well 
as to any family assets that such child may inherit in the future. 
Families may also form informal charitable grant committees, often involving children as 
young as age six and grandparents, which provide additional benefits. The grant 
committee holds annual or other periodic meetings at which children present their grant 
proposals.  The requirements for these proposals are tied to the child’s age and maturity. 
For example, for older children more written material about the grant recipient, including 
more due diligence such as site visits may be required.  Each child makes an oral 
presentation advocating his or her grant proposal, about which he/she will feel passionate.  
Following the presentation, the parents, grandparents, and other children and 
grandchildren should, with great care and love, critique the request and vote on the 
application.  Naturally, comments should be tied to the child’s age.  As you can see, such 



activity provides an excellent opportunity to teach children public speaking, writing, 
problem solving and decision making skills. In addition, it teaches family members how 
to work together as a family.  
Finally, by engaging children in family philanthropy, parents can pass on core values to 
their children and grandchildren. This includes core values such as generosity, 
volunteerism, and individuality, but goes far beyond this. Such values may include 
promoting rights of women and minorities, helping the underprivileged, and promoting 
environmental conservation and faith-based values including those related to Judaism. 
Often, when families begin to engage in family philanthropy, they begin by determining 
what their core values really are.  There are various exercises that can help families 
articulate their core values. In the author’s experience, this often yields unexpected and 
pleasantly surprising results.  Because these exercises typically involve the entire family, 
they promote a family dialogue that might not have occurred otherwise, and can lead 
families down roads providing great fulfillment and bonding for all family members. 
Ultimately, this can also result in a greater family cohesion, which results from a sense of 
higher purpose and cooperative effort. 
 


